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NESS REVIEW

AUTO INDUSTRY Chrysler slashes 789 dealerships nationwide

FIVE SOUTH FLORIDA DEALERS
FACE EXTINCTION IN OVERHAUL

by Terry Sheridan
terry.sheridan@incisivemedia.com

AutoNation chief executive Michael Jackson, whose
company will shutter seven retail operations as Chrysler
slashes its dealership ranks, says the move is a necessary
strategy the beleaguered automaker needs to survive.

Carlos Planas, whose Chrysler dealership is also
targeted for closure, was outraged by Chrysler’s action
Thursday and vows to fight the “egregious” move.

The dealerships of AutoNation and Planas’ Tamiami
Automotive Group are among 789 dealers nationwide to
be eliminated by bankrupt manufacturer Chrysler.

Anxious car dealers located around the nation re-
ceived letters Thursday from Chrysler telling them their
contracts would be terminated by early next month.

The list was filed in U.S. Bankruptcy Court in New
York, where the automaker filed for Chapter 11 bank-
ruptcy protection April 30.

General Motors, which is seeking to avoid bankruptey,
is expected to send out termination notices to as many as
2,000 dealers beginning today.

The Chrysler list includes 30 Chrysler, Dodge and Jeep
dealerships across Florida.

In a prepared statement, Jackson, the AutoNation
chairman, described the dealership terminations as a
positive step for Chrysler and the auto retailing busi-
ness.

“Dealer consolidation is a necessary measure in to-
day’s automotive industry and will strengthen America’s
dealer network and improve dealer profitability over the
long term,” Jackson said.

The consolidation plan is consistent with Fort
Lauderdale-based AutoNation’s own strategy to reposi-
tion its franchises to include more import and premium
luxury brands, he said.

Chrysler, which is oratmg und npt potedion, is A

- cutting dealers to preserve cash.

The company has 289 franchises selling various auto-
motive brands in 15 states.

The seven AutoNation stores comprise 1 percent of
the chain’s 2008 operating income, the company said.
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